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FIGURE 5: SUBSTITUTION
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If China is bound by quotas, relaxing the quotas would allow
quantity of imports in the U.S. market from China to increase from
Q1 to Q2, which would put downward pressure on price to P2.
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When the quota relaxes on China, the demand for the products from Mexico decreases, shifting
demand to the left (DM1 to DM2).

Figure S is based on graphs in Evans and Harrigan (2005).
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