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Ol myeratior HEHE!E
—THOFORNIWINTELY Kidnapplng of former Patria y Libertad leader Victor
LIDA Dublé. According to a reliable source, CHI says [t has detemined
n underground faction at the extreme right of the Chilean political
um has been responsible for at least some of Santilago's recent
i qst=style bomb explosions., CHl believes that this faction (5 composed
¥ of former members of Patria y Libertad, a right wing cadre which
1 cut subversive activities against the government of Salvador Allende
S70 te 1973. This group evidently assumes that the Chilean public
lame leftist subversive elements in Santiago for the boabings, and :h:ﬂ;’_
It efforts by moderates within the Chilean government to bring about a
-Lion of the present state of siege will be torpedoed. CKI, in order tag
e information about the bombings and any other current rightist
sive projects, planned and executed the "kidnapping" of Victor
: LIDA PublE, a prominent Santiage real estate agent and a former Patria
| rtad leader, on 28 October 1977. Source states that after being

= - W don Shest

ed from a construction site which he was visiting, FUEHIAL |DA was

ed for two days by CNI, and was Tnterrogated extensively concerning the ¥ H

ties of Patria y Libertad. Aceording to source, CNI interrogators werd T ©J

dlarly anxicus ta learn the identity of FUENZALIDA's supposed contacts g

Source told RO that FUENZALIDA |\S §

d a great deal of Information concerning his faction's present T a5

ions during his interragation; source did not relate to RO, however, %‘ =

UEHZALIDA's revelations were. CNI released FUENZALIOA on 30 October " r{%

HENT: _(S/EOFDEMARLINIEL) The Santiago press reported extensively on

LIDA's "kidnapping', but attributed it to "HIR terrorists.'" Sources® “ ]—l H

n lends some credibllity to former CHI Director CONTRERAS' rumored <) </ <

tation of his agencies' non-involvement in the bombings. CHI itself

ntly suspects that the is somehow 1inked with FUEHZALIDA's FactionJ < {x )

s Source emphasized that EMZALIDA's CHNI interrogators were concernéed g fg r? 1

th whethaer FUENZAL IDA had -mntacts. but rather who his contacts — .9 B
Q0 ‘:'-’.g
VE oo

—FHOEQRY) Robbery at Bendjerodt Pharmacy. At 2300, 1 Hovember 13977,
med masked men entered the Bendjerodt Pharmacy in Santiago, apparently
on a rabbery. Although they held the efght people present in the
are at gunpoint, one of the pharmacik 's employees managed to telephone
rabinercs, who responded promptly, and surrounded the drugstore. Thers
3 brief period of negotiation between the Carabineros and the robbers
the robbers finally surrendered. As they were arrested, however, th-:.I
truders surprised the Carabineros, according to scurce, by producing
entification cards and stating that they were conducting a covert CHI
ion, Source states that CHI had apparently intended in some manner to
he hold vp appear to be a leftist operation, but that this intent was
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elrcuited by the quick response of the Carabineros to the telephone
‘ar assistance, The two man were released to CHMI after interrogation by
Meros., '

NGO FEE] There is an interesting connection between this case
at of realtor FUEHZIALIDA mentioned above. Source stated that during
irrest interrogation by the Carabineros, one of the drugstore robbers
i that he had stoed duty at CHI headquarters over the weekend of 28 .
o, and during that time, saw FUEMZALIDA in custedy in the same building

IMENT 24Pt Local newspapers reperted this incident as simple
'y without any political "overtoacs and made no mention of the CHI
ation of the tws suspects. RD was unable to evince any explanation
ource of how the two CNI men had intended to make the holdup seem to
wen engineered by anti-government subversives. Source remained

it howmever Lthat it was a CMI operation, and that (ts purpose was to
in the threat of terrorism in the public consciousness. Conceivably,
arist Fladar could have been added by verbal statements made to

ses during the holdup.

AU ORI e Service Intelligence Countersubversive Operations.
. states that the directors of Army, Navy, and Alr Force Intel | igence
5 coordinated with each other to conduct operations against two
t safe houses In Santiage, one in the Conchall area and the other in
n Kiguel district. Source did not state whether ¢r not these
ions were conducted with the knowledge or cooperation of CHl, A strike
composed of members of each of the service® Intelligence organizations
d the Conchali safe house at 2300, 2 Hovember 1977, and confiscated an
ified guantity of arms and explosives. Posslbly due to a leak of
atian, no one was present at the safe house, and no arrests were mads,
¢ noted that since the raid, the explosives confiscated at the safe
have dl<appeared, but he could offer no explanation of this
pment.) In a second countersubversive opesration, another composite
e group planted a bomb at the second safe house, in San Higuel, on 5
er 1977. Two persons were killed in the subsequent explosion. After
plosion, Carabineros and CHI recovered a large quantity of explosives
apans from the wreckage.

TTROrERM) Source explained that the use of a bomb against the San
eafe house was the result of a consclious decision by the service
igence chiefs that the best way to deal with the safe house problem
blowlng them up, if possible, with the terrorlists present. Arrests
osecutlons would "take months"; an explosion would produce speedy
e. Source told RO that such Ts the character of the battle against
Siom.
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(S/ROFOR) Local press repotted” the San .| ll’n:ldent on 6 Hovesber
. a-cndcnm'l explosion of a natural gas cylinder of the type used with
stove, but on 7 November, Santiago's newspapers carried articles
i that what had actually occurred was that two MIR terrorists had been
| when a bomb which they were fabricating prematurely exploded. Saurce
t specifically ldentify the two victims as HIR when he talked with RO,
s of particular interest in his verslon of events at Conchali and San
. Is the assertion that they were planned and executed not by CHI, but
* by members of the Intelllgence community of the military services.
+ implied that coordination toak place among the chiefz of the three
igence organizations, and that the actual ocperations were carried out

lividuals drawn from the intelllgence comnunities of the three servicesd

ot known if the military intelligence men acted with or without
dgefcooperation of CHI. RO's own assessment i§s that source's

wility is highest when he discusses the service intelligence branches
operations, the existence of which were the most surprising of

'y revelations. His informatien in thls area could Indicate that CMIL
ot have & monopely on covert anti-subversive operations in Chile. It
also Indicate that the milltary service Tntelligence branches are
ahead with operations of their own because they do not Feel that CHI
dling - . subversion effectively.

SHOEOEH MUBINTELY General Source Comments on CHI, This source

pates that under new Director General MEHA, CHI will clesely adhere to
ztutoery charter. General MEMA was chosen to replace COL CORTRERAS

ily because of his upright character and integrity. Source said he
ally feels that the CHl in eny form Is unnecessary end should be

hed completely. The Alr Force, the Carablneros, and particularly the
gree, he says, with this opinfon € wish to reduce their level of
ipation in CNl., Strongest support, both ideclogically and from the
oint of manpower will probably continue to come from the Army.

~LHAEDRRABNFELF RO told source that what was of primary interest to
olicymakers at this time (s the questfion of whether or not the
ter, modus eperandi and direction of CHI are really any different from
of the notorious CIMA. RO said that, based on what souree had been
g him, it seemed that CHI was stf11 conducting business as usual,
was emphatic in his respante to this. He sald that CHl's recent
ions were Insigniflcant compared to what DIHA had done in the past.
ted that CMl was under much tighter rein than had been the old DINA,
at, under General HENA, its actlans would become more temperate still.

Tt LSINOEGRMI- A1 of the foregelng Information was clearly passed to
- publicatlion/dissemination. Source clalmed that his information with
t ta the FUENIALIDA kidnapping, pharmacy holdup, and safe house raid
chali was unimpeachable., He could not be 2= certain about the

g at 5an Miguel. In regard to tl-u.- future of CMI, It is clear that
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e has great confidence [n General HMEHA's ability to halt the past

s of DIHA. Source seemed to feel that the critical step in the taming
ile's intelligence ""‘monster'' as he termed it, was not Tn the change
DINA to CHI, but rather in the change from CONTRERAS ta MINA. This

ardinated with
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