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l.. On or gbout the 1st of each month ths Figeayl 0fticer of
— the Deputy Director of Intelligence, EUCOM, draws L. 7 4in 0.8,
e green currency from the ©.8, Army Fimmce ffice at Heidelinsrg,
‘.~ This smonnt.1ig immedlately turned over %o an officer-courfer from
the [G.9.77 1.8, staff who carries the total amount, still in green
currency, te Pullach near Munich. ' - N SR

‘2. The o 7 1In green currency is turned over to the -
Plscal Officer of ifie Gorman.stars by the Commanding Officer of the
7821, Composite Group (Col. Philp), . .

3+ . The German fiseal seetion has been and is engaged in
numerous transactions involving monies end goods which have, ag
the ultimate end, the amccumulation of a maximum amount of money
available in the types of currencies reantnad in 5.2 operations,
BY far the largest rercentage of the £ 1 1is converted, in .
o ] o DMs at the exlsting free rate of exchange prevailing .
n _J Some green currency is psddled at & favorable rate
of éxchange v usrman industrialists for ‘their personal or businass .
uses while on business trips in‘the U,S.4. or other areas whers harg
gurrency-is necessary. also, there is ample evidence that -the .
Jewish ligration to Palastine especlally active by air 1ifE tha A
past nine months, has provided a constant green dollar market on
which both My ang Us Scrip have become avallsble at a favorable ex-
change rate, Through this type of manipulation the nonthly funds
have been stretched to the limit. For example. the 7821 Compositq -
Group has besn purchasing approximgtely [ 7 worth of PX and )
Commiasary- items monthly for (operationsl use.  This b1l Payable in
US Serip. has. in the past, been paid through the exppnditure of . ..
Toughly {{Z  74n green currency converted to (. S U8 Serip in ~ -
the black market, ’ g *
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4, . AS you can appreciats, this entire matter has been an 0
/ extremely delicate . subject and one on which the Army;  though fully

awaras of the raets& hag. congtantly and congeiqusly ttirned ity ‘bacik,

actual. current rates of pxchange available in [~ T &r on the.
. German black ma¥ket, This Teport does nok 80 Iorward to ODDI in
_,Egidelberrg.(‘r_ st B R s ) - .
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R o B The'statamerit In my report indfcating that . the funds _
. - are drawn on & 'quarterty bagis but made availabie o the Germans
0L 7. on-a monthly basis 13 an accurate’ deseription off the intended. procd-
£, " - dure. In actugl practice, the uncertainty of the. avellabllity of -
LN T funds frem month-to-torith has resulted n’ ‘a mohthly draWihg: during
[’ - the'last three months. . LT ' . . -
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