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38. - Memorandum to Helms, “Operation RUSTY,” 18 Mai:gﬂumnq:w:f
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A

1. ‘About two months sge Major Gensral Walah toid:[" -7 3 that
when he, Welsh, next visits the Unitod States, he is golng to raise again the
question of (I taldng over Cperation Ruaty, He thinks thet s mutueliy satls-
factory arrangemont oaxm atill be errived at;, : o .

‘Ze: I am of cowrse in no position to give you & considersd oversll dpprataal
of Oparationm Rusty, although I am certain that most of Sam. Bosasard*s ohservations
and strioctures are atiif valid. ft.Col. DEANTs -sucoessor (his naws lins ascaped
me} is highly thought of as an of ficer, ‘but like his predecesgscr he is not an.-
intalligence man oquippad to suporvise, control and atesr un apsration as complex
og Rusty. Thers is no doubt that Rusty eojoys the unqueiified bucking of the ﬂrmy

- in Gormany,  Inatructions hive gone out Ho the vorions CIC Regions engoining them
not to interfore with the auctivities of Ruaty operatives and, in the Nunich areas
at feast, Ruaty is in & position of unchallenged escendenay.

.

S« I need mob olaborate on the unorthodox methods sppifed by Rusty in run-
ning its aperations. nor on tho- value of ita ‘product, They are known to you from
Bossard's study. [ ZJshould be in a position to giwe you amn authori-
tative and up-to-datd account of Rusty's activities in the Munich . area. An inter-
0ating aldolight on Rusty's reoruiting methods ia shed v the fach thet they took
E. 3 goms of the informante [T )

] the inteltipence they furnished was of no valus
whatgoevere I do not know whether the ciroumstemce ‘that the’ sotivities of Rusty
" have become-a major issus between 0DDI and:the —J shouwld "
affect our judgment., The fact is that the [_ .~ _Jptrongly resent Ruatyvs forays
into their territory, particularly since they.believe that Ruaty hes been pono-
trated by tho Russlang. I heve been told thet the /. . some time ago put out
e gtudy, made available to our servige, to baock up this stande.

4+ That the Husslong must know something about our uaing former Germen staff
and inteliigence officers for intelligence purposes is clsarly indicated by the
Telépress reportis which were forwarded.to you by .Berlin, Although most of those
Foports were inagcurate in detall, even Ganeral Wulsh had to admit thab they re-
flscted serious flews in the soourity of Rusty.

be TYou are no doubt awere that a deoision-on whether CIA should take.over
Rusty has to oonsider the political impiioations of gponsoring an organization .
whioch in the opinion of quaiified cbservers censtitutes a ra~aotivation of the
German Abwohr. under Americen aegls. If the Russians have succeaded in pene-
trating Rusty = and considering the many bresches of gecurity that. cams to our
inowledge recently 1% is u fulr assaumption vhat they have - the peiitical
implications alene {leaving aside the sspionage angle) would come in Hsndy if
the Russisns at any wime shoutd look for a predext.-to provoke a showdown, in -

‘Heatern Cermany, .
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