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DCI to Maj. Gen. Stephen J. Chamberlin, Director of Intelligence, War Department,
“Operation Rusty—Use of the Eastern.Branch of the Former German Intelligence
Service,” 20 November 1946, enclosing Burress to Vandenberg, “Operation RUSTY—
Use of the Eastern Branch of the Former German Intelligence Service,” 1 Qctober 1946
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Jubjeat: Oporation Rusty - Use of tha Eastern Branch
of ths formez German Intelligonee Sarvios

1. Dnrinsamltoracmmmemuutommlr
in Ostober 1946, the Assistant Chisf of Staff, G=2, UFRY, reccunsndsd
that the Cenirzl Intelligence Group take over Oparation Rusty and donduct
it from the United Siates. Ietalled recommsndaticus on ths tranafer of
the operation were containsd in a letter.from G~2, USFET, dated 1 Qctober
1946, oopy of which iz enslosed horewith,

2+ Before yoaching a docleifn on the transfor of this oparation
) . it is desmed advisable that a representative of 82, USFEY, accompanied
by both Esinherd Gehlen and Hsrmann Baun, formorly of ths Garmn Intolli=-
gence 3ervios, coms to tho United States for conferoncss 'lith DTN~
tnum of tb- I8 and the ¥ar Depertment,

3. 1% 1z reconmanded that the War Depsrtuent taks all mmury
stops to transpori thege individuals to the United States, housing and
raintaining them during thaly sojourn here, In view of the delicats
sharxoter of thia eontemplated operation, UIG dosives to ewphasize thei
uousuil security procautions mmt be taken; otharwlise the mture useful=
noss of these individuals would be mplotoly nullified,
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23, (Continued)

0 - EEADQUARTERS
P U, S. FORUES, EURCPEAN THEATEX
T 0ffias of the AO of 8, Ge2

1 Octobor 1946

SUBJECTI  Oporation RUSIY ~ Use of the Rastemm Branch of the formsy
Gersan Intelligence Sorvice, .

0 3 LS, Gen, HOYY S, VANDEHBERG, CIG, Washington, D. C,

I, DISOUISION

1. , Tke koy personnel of tho Abtellung Fremde Heere Qat des
Gonoralatabes des Heerss (Division Foroign Arndes Kaat of the Gemeral Staff
of the Gorman irsy) and the organization under thair control have boen used
oines Jamary 1946, under the divection of (=2, USIRT, in an intolligence
oparation againat Russia and Russian ocontrollod srcas. TiB A containa dee
tails on the background and agtivitles of the subject personnel bafors and
aftsr the operation was initiated,

2, 7The organization, shown in TAD B, consists of two xain groups -

the EBvaluation Group and the Informstion Group, ZThe former, hoaded by
HERINHAED GEHIEN, eonsists of five men who direct the Information Group to
got the inforzation nseded Lo complete the missions ansigned by G-2, USFET,
The Information Group, headed by EEHMANN BAUN, prepares the missicus for ita

‘ information gathoring agenciss aod when the information has heen obtained

LTI s mme e - farne - At over—to—the S valuation-Groupi—This-group evalustes and-collhtes ¢ e
it end G-2, USFEY, then receives the information obtained in its ariginal
reeeiss form, the evaluation, and ths egllaticn, e

3+ it present Jperatdon RUSTY oovers the Russlan Zona of Gersany
as faxr az thae Odar Xiver as in shown in TAB €, With this area coversd by
approxisately 500 to ¥0% agents, attention bas besn turnsd to the &svelop-
ment of alreleglo intelligence covering Russis, the Balkans, Foland, and ths
Near Bast, The posaibdlities alw,guthii; Zg..noi:;e cutlinad in TiB l:i 11;-;5
though this ¢ of the opsration ancy, already relations ave
Down 4 tAbLLoTed with & moibar o ZIRKOVIS Statr Sk vith e areraiata? b : 1

MWIEOTAN, who i & meaber of the Politiura,

4. TDuring the 1 Aprid 1946 = 1 October 1946, ‘the opor-
ational costs have besn a.wpp:‘aﬂmtely $130,000 in 411ied Navks, $24,000
in 0,8, Qurrency, and certain amounts of foodstuffs, socap, tobacco, ete.
TiB B contains the mothod of bandling the fund and suppliea, ths broeakdown
of the figures given in this paragraph, and a discussion of future costa,

4, G=2 USET conaiders thes organisation cns of iis most prolific
and dependable sources as iy explainsd under TAB ¥, Alsc under TiB Frare
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sxaxples of information and evaluation produced by ths organization and an
sstizate of the altuation es of February 1946 which subdequent events bave
proved very acourate. This eatimats was wmade at Qamp 1142 for the War Da-
parg;mt by the Evaluation Group, 4 current estimate by thia group is found
in a. ’

6. Ths problems and difficulties encountered in this operation
are eovered in TAB E.

IT. AQTJON FECOMMENIED
It 1s rocommended that SST take over Oporation BUSTY and condust

it from the Unitad States, Detalled vrecommendations on the trmpafer of the
operation frox (-2, USFET to 33U are coptainsd in TAW L.
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