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DEPARTMENT FOR OES/SCT, OES/NET, AND EA/C
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E. O. 12356: DNG, OADR :

TAGS: TATT, SCSA, PEPR, TNUC, TERY, PARM, CH, J

SUBJECT: U.S.-PRC NUCLEAR COOPERATION -- OR THE LACK ‘ venee
- OF IT 2 »

1. (LOU) THIS CABLE IS PART OF A SERIES INTENDED TO 3 0
ASSIST THE DEPARTMENT IN PREPARTING BACKGROUND AND

TALKING POINT PAPERS FOR THE SECRETARY'S DISCUSSIONS sabs
IN CHINA. INFO ADDRESSEES ARE INVITED TO COMMENT .
SEPARATELY TO THE DEPARTMENT. :Eb
- ] ]
l‘i :
CHINA INTEREST .u'a.:
- ] LSRR
2. (C) ATTAINMENT OF CHINA'S GOAL OF QUADRUPLING GROSS 1223
NATTIONAL PRODUCT BY THE YEAR 2000 DEPENDS CRITICALLY y
UPON TWO ENERGY-RELATED CONCERNS: INDIGENOUS ::::
PRODUCTION OF AT LEAST TWICE AS MUCH ENERGY AS CHINA L
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PRODUCES TODAY, AND INTRODUCTION OF REFORMS AND NEW
TECHNOLOGIES TO ACHIEVE A MARKED INCREASE IN ENERGY
UTILIZATION EFFICIENCY (SEE SEPTEL ON ENERGY). CONSIS-
TENT WITH THE FIRST PART OF THIS DESIRE -- THE NEED FOR
MORE ENERGY -- BUT ALSO WOVEN INTO CHINA’S SELF-IMAGE
AS A COUNTRY ABOUT TO UNDERGO RAPID DEVELOPMENT -~ IS
CHINA'S PLAN TO DEVELOP HER CAPABILITIES TO GENERATE
ELECTRIC POWER FROM NUCLEAR STATICNS.
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3.. (C) cHINA'S TECH}IGAL LExREES AND INDEED THE
BUREAUCRACY ITSELF RIVIDE, OF THE.,IGSUE! AMONG BRO
SCHOOLS: ONE WISHES INDIGENOUS DEVELOPMENT AND PRODUC-
TTON OF AS MANY PARTS OF THE REACTORS AND TURBINES AS
POSSIBLE; ANOTHER BELIEVES THAT THE QUICKEST AND, IN
THE LONG RUN, LEAST EXPENSIVE WAY FOR CHINA TO BECOME ACLEAR-ENERGY
PRODUCER IS TO PURCHASE THE TECHNOLOGY AND
MOST OF THE EQUIPMENT FROM OUTSIDE SOURCES. TFE CHINESE
GOVERNMENT SEEMS TO HAVE GIVEN BOTH SCHOOLS A CAUTIOUS
GREEN LIGHT. THE "PURCHASERS" ARE EAGER TO ESTABLISH AN
1800MW PLANT IN GUANGDONG, JLNG HONG KONG'S PROXIMITY
TO SELL EXCESS POWER FOR HARD CURRENCY TO HELP FINANCE
THE STATION. THE "PRODUCERS® ARE AT EARLY-STAGE WORK
ON A 300MW PLANT TO BE LOCATED OUTSIDE SHANGHAI. BESIDES
AN ENTHUSTASM FOR NUCLEAR POWER'S FUTURE IN CHINA, THE
"PURCHASERS® AND "PRODUCERS' AGREE ON ONE OTHER MAJOR
POINT: BOTH PROFESS A STRONG PREFERENCE FOR OBTAINING
THE TECHNOLOGY AND EQUIPMENT THEY NEED FROM U.S.
COMPANIES. THE CHINESE ALREADVPFEEL A KINSHIP TOWARD
THE U.S. ON NUCLEAR MATTERS (UNDER THE S&T COOPERATION
AGREEMENT THE USNRC IS SUPPLYING THE CHINESE WITH NUCLEAR
SAFETY INFORMATION, AND THE CHINESE REPORTEDLY DELAYED
AND RELOCATED THE "SHANGHAI' REACTOR AFTER THE THREE-
MTILE-TISLAND INCIDENT), AND THEY BELIEVE THAT PURCHASE
SECRET
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OF U.S. REACTOR TECHNOLOGY WILL PROVIDE THEM WITH THE
BEST AND LEAST EXPENSIVE AVAILABLE ("WHY PAY THE FRENCH
TO SUPPLY OLDER U.S.-DEVELOPED TECHNOLOGY?")

4. (C) ON THE OTHER HAND, OTHER "ROOMS" OF CHINA'S
NUCLEAR "HOUSE' HAVE DIFFERENT, CONFLICTING INTERESTS.
CHINA LONG SUPPORTED THE POSITION THAT THE "NUCLEAR
SUPPLTERS’ GROUP'" WAS A MONOPOLY OF INDUSTRIALIZED
NATTIONS WHOSE REAL GOAL WAS TO KEEP THIRD-WORLD
NATIONS UNDER THEIR NTCLEAR THUMBS. THAT ATTITUDE HAS
MELLOWED A BIT, BUT CHINESE PUBLIC STATEMENTS STILL HARK
BACK TO SUPPORT OF THIRD~-WORLD POSITIONS. THE CHINESE
ALSO SORELY NEED HARD CURRENCY; SALES OF NUCLEAR
MATERIALS (AND PERHAPS TECHNOLOGY)ORESENT AN ATTRACTIVE
OPTION, DESPITE CHINA‘S LACK OF PREVIOUS EXPERIENCE TIN
INTERNATTIONAL NUCLEAR MARKETS.

5. (S) THERE IS ONE RUMOUR THAT THE SOVIETS RECENTLQ
OFFERED TO PROVIDE A POWER REACOR THE CHINESE, BUT
WE WOULD BE SOMEWHAT SURPRISED TCO SEE THE CHINESE WALK

NOTE BY OC/T: NOT PASSED.
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THAT PAINFUL PATH AGAIN; WHEN THE SOVIETS PULLED THEIR
ADVISORS OUT IN THE LATE FIFTIES, THEY SABOTAGED OR

PULLED KEY PARTS OUT OF THE NUCLEAR RESFARCH FACILITIES
THAT THEY HAD BUILT IN CHINA.

U.S. INTERESTS

6. {(C) U.S. INTERESTS IN NUCLEAR COOPERATION WITH
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