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5% Sports Final

J.S. charges 10
7ith bank scam

rmer First Chicago execs among the accused

By Deborah Nelson

it Weler

former First Ch}cngo Corp execu-
e charged Wednesday with pocket-
than $1 million in kickbaeks and
rofits from fraudulent business
t went undetected for 10 years.

itorney Fred Foreman charged the
>n and seven others with bank
«d briberv after a yearlong FB!
tion uncovered eight separate
~most 1nvolving alleged kickbacks

8 alleged schemes outlined; a
look at the defendants; Page 12.

for real estate and service contracts sith
the bank.

All of the defendants were expected to
plead guwilty to the charges in the next
couple of weeks, officials said.

The alleged illegal dealings spanned 1979
through 1983, when a routine bank audit
uncovered suspicious invoices and officlals
notified federal investigators The widespread

fraud remained ludden so long because st ~
involved hugh-level offictals in positions of
trust, smd Assistant US Attorney Jeffrey E.
Stone, who i3 prosecuting the case
The highest-level bank executive charged
18 Jeffrey P. Tassani, who was senior wvice
president 1n charge of negotiating leases
and contracts with vendors. He was fired o
December, 1969, after the fraud allegations
came to light. He is charged with recerving
some $700,000 in kickbacks from vendors
Also charged was Robert L. Olsen a vice
Turn to Page 12
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'‘Bank

pressdent who wocked under Tas
sans until b finng tn 1989 Stooe
Olson recesved ma much o8

tive 18 Coedon Murphy who wwe &
wice preudent under Tessans unul
19684, whem be end be

to the

came & pad commultant
bank He w charged with peying
Tacsan: end Oboa kickbacks for
the cussuiting conkracty as well a»
with receving kickbacks for help
wng other vendams with bank con
trecta. Stone said Murphy made
$100,000 to 3200000 wm prolits
and ackbacks through hm actions.
1 { called the def

4

Attomeys for the Elliotts and
Haddon said the men were coop-

? alleged schemes spelled out

ght schemee— moat vohiing alleged fuckbacks for real eetate
ad sernce contracts with First Cluoago e UG Overrd

1n & yeariong FBE mveslgation, suthontss Wedrranday
The elieged achemnen found by Bpeaal FHI Rt Joweph b
Fink, Asastant US. Attorney Jellrey E Swone Asastant U S

Atomey John N Gaflo, detaled wn 50 pages of charges, inctude
@ ln 1980, Jeffrey P Tassatu, sensoe vice praudeol, nagotated ¢
10-yvar sublesse for 411} W Ontano from Chioago edvertming
eywcutrve Harvey Haddon and c::«ty wansger Roasld Gray of
Napernile The budding has the bank s warehouse susxce
tben. Haddoo and Grey recetved $410,000 L0 3690 000 & year {rom
the benk 1 reat In return (hey allegedly pard Taxaans $400 000
(984 and [98S
» 1n 1583 Tasmant and Rubert L, Olson. 4 vice preudent. awnrded
& real estate ansgement contrect 1o Gray Management Cu. that
pard the (imn 312 mdlon over the nert meven years Grav in tum
allegedly geve Tasmanr 303000 for 1he contrect, plus 31 200 w
32915 a month 1n kckhacks. Olson 11 sccused of reeening $10 000
from Gruy
© Tasaany lensed space 5t One Fuat Navoaal Plama to Park Ridge
coatractor Loum Elbott and hm son, Mark, for s restaucant,
Walty s Great Foods, from 1963 through 199G The Elhotta ere
scusad of samung prodite at Wally s zod csung that mopey to
Pay secret fuckbecks of $1.30C ta $3.000 & smoath 3 Tassan: and
them po u:d o the ...:‘W'Dh o

1o periing aotauung
@ Tassans keased anatdies spece at One First Nathom] Plase Lo the
Fliwtta and Haddoa for the StreetSwde restsursnt Chicagn
attomey Bennett Alben drafled s secet agrwement o 1987
allegedly grving Tassan: & share of the prafita
@ Beginaing 10 February 1968, First Chucago pad 3906110
pboay consLrucloa

mmfmwm b
Alben and Otsoa g

@ Is apnng 1963 Temans, Elott and Olacn allegedly plotted to
mave the Funt Clucego warshouse to 3701 W Cortdand thew
share 2 tha profita, Aftamney Raphaec] Riot allagedly Gdated m
the eemer of the progerty At the time Fust Clirmgo wua tyug
aggrevively 1o increase 3 coatrscta wth Bucoaty compamies
The dedd fell though when the {rderal 1ovestigation came to Jight.

- nn n charped wnth subsuting 32358

false invOKW W which wwt performing
Kurphy recpaed n;a diy

» Afler =

be aDegedly Hekhecks to Tesani etd Dives i

coatracts the e

alkegrdly recerved lackbacks for helpiog otber varxdors with bans
contrecte. —Oedorah Nelsan

- sape -

Tassare wrd (emgeng | 1964 He had CONMMANG CONKRCSE Wil The

hane snce then He aya was (repdent of OPOOrRavees fnlemnsinonat

2 AO1 K SrOM aQenCy Trat fin 0 ¢ n Thwa
te n Apré &

Workd  cox

{acaval charges

sRotert L Omon. 45 of Laie He was & wou Drescen wnder
Tossdrs Wi taged ARGORNS CONTTRCIE welll yendors. e wes fred o
December 1989

e Rephael R, Rios, 40 of Checago Feog has been & Camon fund
romser IO0r former Meycx HWDKS VWSRO, & memDer of e <Ay
Zoneg Bowrd., snd an axse W Krfhar Mayot Eugene Sawyer He now
M prreste oractics s e anarmey The Raghesl R o row seneg 0
he Duey - Oty P w no
rolgoon,

e touls Emott, 68, and hu son, Merk ENOLL, 30 tom Iy n Pa
Roge They e fes +aime Seveiopwrs ACHYe mt e SUlwrta — MO
NSOy Daddng Ry POMErs ot Iha formeet estete Of mMaseng Cancy
Newrens Heten 3 Brach 0 Glervsew They cowsied two feeianmnta st
One Frat Metoned Patz Ul the ek CIoeed Tham anes Fag

ot e

abegatore utsoed,

®Bannatt Aben, 48 of Oweago He i an aDotwy wi & prvase
peacnos He secved 4S8 8 Outwde counesl lor Frst Chucago

@ Harvey Haddoa, S1 of Chwcage He owns 8 Owiagd Mdveclses,
Comoary Haddon Adversend, wtech od work for Frt Cheago anc
ShreerSce Hexion a0 had & penotel frencal Tierest » M-
SireerSie restaunt He and Gray #is0 stlat & warwoule 10 Fryt

Chcago

efonaid Grey 52 of Maperniy e compary Gy Management
Corg  wiak 2 (osl #4180 MENsgeMment frm hat had Comracts win Frs
Ciwcage sereg beck ¥ 1919 Gery and Haodon subieased 4 warr
Mrouse o First Owoega

@ Demitrt Denwtropovion 38 of Chaago He was # emOOYy»e
Peoper Comtrucnon Co Defors leanng Nars Lt year @ The were
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