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CEELACEMENT ORLION, THUS PRESFRVING U,S, ABILITY ToO FORECLOSE
NATIONAL REPROCEFSSING TN TRAN, EVER, U,5, WOULD EXFRESS 2

WITATR NECESSARKY PRACTICAL AND LEBAL LINITS, 10 REPLACE. RS QLALED,
JUEL wlTH FRESH FUFL WHEN REGUESTED. TN DO 80, MEETINGS WILL RESUME
TORORROW, WITH BOTH INFORMAL PRAFTING AND PLENARY SESSIONS
SCHEDULED, END SUMHMARY,

2, AFTER INITIAL STATENMENT STRONGLY CRITICAL OF 1.8, POSITION
0

e NS

ETEMAD RETREATED FROM MORE EXTREME POSITIONS TAKEN BY GRT IN FTS
JULY 21 CUMBENTS ON U,S, DRAFT, IN PARTICULAR, wWHILE

CONTENMDING U,5, HAS 0 W TO ASSIST IRAN IN ALL AREAS OF
NOCTEER TECRNDLOGY, T REPROCESSING, ETEMAD ACKNOWLEDGED

~ THIB was IFMPRACTICAL R U.8, UNDER CURRENT CONDITIONS,

AAND IRAN WOULD NOT PRESS POINT, HOWEVER, WE REITERATED FREQUENTLY
g’ VOICED COMPLAINT THAT ALL UPTIONS REST WITH U,S5y: AND THAT IRAN
v I8 THEREFORE PRECLUDED FROM OPTIMUM ECONOMIC DEVELOPMENT OF

FUEL CYCLE IN IRAN, HE STATED THAT IRAN WOULD NOT ACCERT
CISCRIMINATORY IEEATMENT IN WHICH INDUSTRIALIZED NATIONS caouLp
PURSUE FUEL CYCLE IN MUST ECONOMIC MANNER, WHILE JIRAN ®AS
SUSBJECTED TO RESTRAINTS wrlCH COULD LEAD TO ECONOMIC PENALTY,
MOAEVER, HE AGREED THAT ASSURED FUEL SUPPLY WAS MOST IMPORTANT
CONSIDERATION, WITH ECONOMICS OF LESS IMPORTANCE, ETEMAD ALSO
STRESSED THMEORTANCE OF PLUTONLUM AVAILABTILITY FOR IRANTS FAST
BREEDER PROGRAM, INCLUDING PUSSIBLE EXPERIMENTAL UNIT, THIS
POINT wAS NOT DISCUSSED IN DETAlIL, BUT USDEL EMPHASIZED THAT
JNTENT DF CURRENT ih.S, DRAFT. WAS 10 ACCOMODATE AN. IRANIAN,
BREELER PROGRAM ON A5 NEEDED HASIS,

9o USDEL EXPLAINED THAT NEED FOR U,$, TG EXPRESS FUEL EXCHANGE
ARRANGEMENT IN FOBRM OF U,8, UPTIUONS, BATHER THAN AS o5,
OBLIGATIONS, WAS NOT A MATTER OF PRINCIPLE, BUT A REFLECTION OF
LIMITATIONS GN U8, LEGAL AND PRACTICAL ABILITY TO UNDERTAKE FIRMN
UBLIBATIONS 1IN THIS REGARD, THEY EXPRESSEN WILLINGNESS TO SEEK
GfeRAYS OF EXPRESSING FUEL TRANSFER ARRANGMENT IN TERMS
iM@f EXPRESSBING U,S, INTENT YO PERFORM, IF POSSIBLE, THEY ALSO STRESSED
0 THAT BOTTAH LINE OF 0.5, MAY. 31 DRAFT ENABLES REPROCESSING LN
IRabIAN NATIONEL FACILITIES SUBJECT T0O EFFECTIVE SAFEGUARDS, THUS
ENSTIRING THAT IRAN TS NOT FORECLOSED FROM EVERY SOLUTION TO
REPROCESSING PROBLEM,

4s AFTER LENGTRY DISCUSSION, IN wHICH ETEMAR'S BENIOR STAFF
OCCASBBILMALLY TOUOK FAR MDORE NEGATIVE POSITION THAN HE, IT wWAS
AGREED THAT PUSSIBLE SOLUTION TO REPKOCESSING ISSUF WAS
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OFFERED BY APPROACH UNDER WHICH [RAMN WOULD BE ABLE TO CHOOSE
AMONG SEVERAL ALTERNATIVE PATHS TO "sS0TTOM LINE", THUS

AlLLOWING IT TO OPTIMIZE FUEL CYCLE TN MANNER CONSISTENT

AlTH U,3, NON=PROLIFERATION CONCERNS, FOR EXAMPLE, IRAN MIGHT,
A3 FIRSBT OPTINN, CHOOSE THIRD=COUNTRY REPROCESSING, OR EXCHANGE
OF IRKADIATED FUEL FOR FRESH FUEL, RATHER THAN BINATIONAL ‘
PLANT, A3 IN CURRENT DRAFT, 4,8, DEL STRESSED, AND IRANTIANM

DEL AGRERD, THAT FUEL EXCHANGE MUST HE ONE OF STEPS IN

EACH SET OF ALTERNATIVES,

2o #HILE RECOGNIZING THAT APPARENT AGREEMENT IN RRINCIPLE WITH

ETEMAD HAS BEEN ACHIEVED HEFORE, DMLY TO EVAPORATE AFTER

ETEMAU REVIEWS DETAILED DRAFTS, WE BRELIEVE APPROACH DESCRIBEU

ABUVE PROVIDES PROMISING BASIS FOR CONTINUING DISCUSSION

ARLICH COULD LEAD T RENEWED AGREEMENT IN PRINCIPLE WITHIWN

FRAMEWQRK 0OF PRESENTLY APPROVED U,5, POSITION,

ADHEVER, CONSIDERABLE DIFFICULT DRAFTING REMAINS TO BF DONE

BEFORE APPROACH IS FULLY DEVELOPED EVEN FOR RURROSE OF FuLL
COMPREHENSION AND CONSIDERATION, AND ONLY REPROCESSING IS8UE

HAS S50 FAR BEEN ATTACKED WITH SEVERAL OTHER DIFFICULT RPOINTS REMAINING

T BE DISCUSSED,

8, DISCUSSIONS WERE SPIRITED BUT EXTHREMELY CORDIAL AND
CONSTRUCTIVE AND BENEFITED, IN QUR VIEwW, FROM PARTICIPATION
OF ETEMADTS SENIOR STAFF WHO OBVIOGUSLY MAVE HBEEN A SOURCE
OF NEGATIVE ADVICE TO WINM IN PAST, RESULTS OF TOMORROUWS
SESSIONS wILL BE RERPURTED PROMPTLY,
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