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CENTRAL INTELLIGENCE GRO®U® ACGENCY %

740 C STREET M,
WASHINGTCHN 25, D. C.

0 June 194H
MESORANDONM FOR THE SECRETARY OF DEFENSE

Subject: Currenl Sltuation in Berlin

Information has been rocelved thet a copferepnce wes beld in
Xerlshorst on 27 June 1948 betuean Hussimn officinls, headsd By
Tarashal Sokolovaky, and Germen meabora of the Gersan lnduatrial com-
aittes. Sokoloviay opensd the conlerenca by ceking tha Oorman Indus-
trialints what inTlusnce on the Zastorn Tone of Oormany vonld exiat
baaaups of tha blockades Crom the Weatern Jone.

A Garman representative atated that being out off froa the West
meant & wmomplets atoppa.e of producticn lo supar refineries for lack
ol 50,000 metaras of steal piplng on order im the Weatern Zonmes; 1t
alaoat meanl a eomplats elosing down of eannerlies since the entire
ray matarial was recsaived from the West; and & csrialn discontinoance
of the Haltie fishing Mest vithin e short tize because of lack of
mschinery parta. Sokoloveky evidenced a great constsrmation at this
statement, replylng that the Russians had been led to belisve the
Zast oould be independent of the YWest. Tha Guraan mesber then stated
thet the heavy !ndustries, particularly the stoel aills in Hennigsdorf,
could pot produce without the West and that other heavy Industries In
this Fastarn Zone would be aqually affected. The Rusaians appeared
greatly shocked, and a *ussian General, in charge of trade and supply,
zald, "We had no idea of this situoatlon; Fussia 1s suffering from
heavy droughts and 1s counting on Germnn food supplies Lhle year.
Food supplies must be maintained, oome vhat nay. If we had known thias,
wa would mot have gonm o5 far."

Durlng the mesting Sokolovaky atated that thres posasibllitiss were
avallablae:

B. Start a war.
b. LIt trovel resirietiona om Rerlin.
¢. Loave sntire Norlin to Yast, giving them the rall line.

After the meoling Tul;wmov, vho wes slso present, sald that wver wvas
imroasible due Lo bed harvest prospects and that 1ifting travel restric-
tions would =ake the Fussianas loss face. The third fossibility was that
the Yeat would have ta feed nll of Berlin and would have more on their
hands than they bargained for. lie stated thal 2,000 tons of food would
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ba needed dally lo sustain the Sermana in the Veatern seotora, tut
he thought the Vwatarn Fowsra conld fesd thelr rones by extenalve
inport of concentrated foods.

(The rbave informatlon hnm heen dissewinated to Hr. MHurphy and
Ganaral Walah in Berlin and toa the Aroed Services and Stutes Depurtment
in Yashingrton. Its ewaluation far  the source io weary reliahls and the
oontent im posaibly true.)
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H, H. HILLERKOETTEH

Rear Adsirml, USK

Director of Contral Intalligence
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