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THE PRESIDENT; Goad aftemoon, averybody. Piaase have a seat.

Over the past faw waaks, I'va boen talking about what | bellava should be our rumber-one privrity a8 a country —
mifiaing a butter bargain for theumiddis css and tor Armeicans who vant 1o work their way Into the middie class, At
the same tme, ' K d on my her-one reaponsibility as Commanderdn-Chief, and that's keeping the

American peoplo safe, Antt I rocsrs deys, we've bean reminded once again about tha threats to aur natiorn,

As | Balg at the National Defense Universtty back in May, In meating thoge threats wa have to strike the right
balancs batween protecting our securly and praserving our frescams. And s pert of Wi rebalancing, | called far 8
reviaw Of our surveillance programs, Unfortunately, rather than an onderdy and lawful process to debate thess lssuss
and came up with appropriate reforrs, repaatad (saks of dassified infornation have injiatad the debate in g very
pasgionate, but not atweys Tl informad way.

Now, kesp In ming at 82 4 senator, | expressed a healthy skepticism about thess programs. and a3 President, I've
taken steps to make sure they have strong ovaraight by all three branches of governmant and clear safeguards to
pravent abuse and protect the rights of the Amarican people. But ghven the history of abuse by govemiments, (£
fight to ask questions about survelliance — particularly as technology la resheping every aspect of our ivea,

I'm also mindful of how these lasues are viswed b e American leadenship around the world depends
Lpon the exampls of Amancan democrasy and American openness — because what makes us different fom oher
countries (s not slmply our abllity to secures our nation, It's the wory we do i — with open debate and democratic
procass.

In other words, it's not enoughfor ne, as President, to nave confidence In these programe. The Americen peaple
naed 10 have confidence In them as well, And that's why, over the Isat faw weeks, I've consulted members of
Cangress who come at Hiis issue from many different perspectives. I've asked the Privacy and Givil Libertiss
Ovarsight Board to review where our courdenemorism sfforts and owr valuas come into tension, and | direchad my
national security team 1o b more transparest and to puraua reforms of our (aws and practices.

And 8o, loday, I'd ke 1o discuss four spacific steps — not elt inclusive, but some specific steps that wa're going to
ba taking vary shortly t0 move the debals forward.

First, | will work with Congress to pursus approprizia reforms to Section 215 of the Patriot Act — the program that
callects telaphons reconss. Ae 've aald, this program i an important 1001 In our effort to disrupt terronst piots. And #
doss not sllow tha government to latan to any phone aalis without 8 wamant. But given the scate of this program, {
understand the concama of those who would worry that it could be subject to abuse. So after having 8 dialogue with
members of Congress and civil ibananana, | belleve that thers are steps wea can take to give the American paople
sdditionat confidenca that thors are additiorsl safaguards against abuss.

For instance, we can t8ke steps to put In place grestar overgight, Jrester tansparency, and constraints on e use
of this authoifly. So 1 look forward to working with Congress to mest hose objectives.

Second, t'll work with Congress (o irmprovea ihe public'a confidence In the oversight condutted by the Foreign
intaltigence Surveiliance Court, known as the FISC. The FISC was creatad by Congress to provide judiciai review of
centaln intelligence activittes so that & fadensd judgs must find that our actions are consistant with the Constitution.
Howevar, v bulld greater confidence, | think we should consider same agditional changes to the FISC.

Cne of the concema that peopls ralse Is that & judge reviewing a requeat rom the govermment to contuct
programmatic surveillanca only hears ane aide of the story — may tt it too far in favor of security, may not pay
enough attention to iiberty. And while 've gof confidence in the court and 1 think they've done a fine job, | think we
can provide greatar assurances that the court Is fooking at thesa issues fom both perapectives — securty and
privacy,

So, spectically, we can take steps to make sure civil libarties concerns have an independant voioe In appropriste
cases by ensuring that the govemment's position is challenged by an adversary.

Number thres, we can, and muxt, be more p t. So Pve directed the infelligence community to make public
ap much information about thdse prograrms as posaibia. We've already declassifisd unprecedsnted information
about the NSA, but we can go furher. So 6t my direction, the Department of Justice will rake public the lagel
rationale for the govamment's coflaction activitiea under Section 215 of the Patriot Act. The NSA is taking sieps to
put In place a full-tme civil iberties and privacy officer, snd relaased infarmation that detalls its mission, autharities,
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and overaight. And finally, the intelligence community i crenting » website that wiil serve a8 a hub for lurther
eansparency, and this will give Americana end the wod the abilty to leam more abaut what our intelligence
community dows and what it doesn't do, how It cardies oitt fts misalon, and why # does 8o,

Fourth, wa'ra forming e high-leval group of outsice axpens to review our antire intefligence and commurnications
tachnologes, Wi noed tww thinking for & new o, We now have fo unavel tasoriat plots by trding & noedie in the
hayatack of globat tek cations, And vhite, techmology has glver governmernts — including our own —
unprecedanted papadility to maniter comrmunications,

So1 am tasking thix indapendent group to step back and review our capabilifies — particularly sur surveliiance
tachnologien. And theyll consider how wa can maintain the tust of the peapis, how we can make e that there
ahBoILIY 1 ne gbusa i s of how thean aurveillince tachnologlen are used, ank how surveliiance impatts our
farsign policy — paericularly in wn age whan mom and more infarmation i becoming pubiic. And they will provide an
intarim raport (n 80 days and a finsl rport by the end of this year, 80 thet we can move Farward with a bettar
undeeatanding of how thess programms imMpact our security, our privacy, and our foralgn policy.

B0 all fese staps are designesdt o that the American peapie can trust that our efforts are in line with our
Interoats snd our values. And to others around tha world, | want 1o make dear once again that America is not
intarested in apying on ordinary peopis, Our intafligance is focused, above all, on Srdding the information that's
o y t protact our people, Snd — Iy many cases — protect our gilles,

1 frun we have significant capabliities. What's alvo true I8 we show a restralnt that many govermments arotind the
world don't even think o do, refusa 10 show - andg that incudes, by the way, seme of Amnerica’s most vocal erfics.
Wa shouldn't forget the differsncs betwosn the ability of our gevammant to coflect information anfing under strict

o1 e and purp and the willingresa of some othwr govemmonts to fhrow thalr own gtjizeng n
prison for what they s8y oniing,

And lat me close with one additions! Bought. The man and women of our infalligence communily work every single
day to kwep us 8afa becaune thoy [ave this country and beliave in our vaiugs, They'rs patriote. And | belleve that
thoss who heve lawtutly raised tholr voices en behalf of privacy and ofvil iiberties are also patrioks who love our
country snd want It 1o five up to our highest ideals. 5o thix is how wa're going o resoive our differences in the
United States — thyough vigorous public debats, guided by our Canatitution, with reverance for our history as @
natlon of laws, and with raspect for the facts,

Bo, with that, P golng to toke some quasetions, And lat's sas who we've got here. We're going to start with Julle
Pace of AP.

G Thank you, Mr. Presidnt, | waniad to ask about some of the forelgn policy faflout from the disclosure of the NSA
programe that you disoussed. Your apokeaman sakd yesterday that tere’s no question that the U.5. reiationahip
with Rusaia has gotten worse sinc Visdimir Putin took office. How much of that daciine do you atirbute direchly to
Mr. Pufin, given that you seem & have had & good working relatfonahip with his predecassor? Aiso will there be any
wdditianal punitive measures teken against Russie for granting asylum 1o Edward Snowden? Or is canceling the
Saptombar surmmit really ol you can 4o given the howt of isxues the U.S. needs Rusxian cooperation for? Thank
you.

THE PRESIDENT: Goad. | think there’s siways been some tenision in tha L_S.-Russian relationzhip sfter the tail of
the Soviet Union, Thers's besn coaperntion in some areas; there’s been competition i othera.

Jti& e that in y first four years, in working with Presaisant Modvedey, we made a fot of progress, We got START
done . ar START |l done. We ware able 1o cooparate together on ran sanctions. They provided us help in terms of
supplying our iroops In Alghaniatan. We were sbie to gat Rusala Into the WTO — which is ot juat good for Russla,
s good for our companies and husineases because they're moare likely then 10 foliow imarmations! aorms and rules.
$a thara's baan a iot of good work that has bewn done and that la going to continue to be done. What's alao true is,
s that whan Preaident Putin — who was prime minister when Meduadey waa pregident — came back into power i
think we ssw more thatosc on the Russian side that was ani-American, ihat played into some of the old
steraatypas about the Cold War contests butween tha United Stetes and Russia. And P've encouraged Mr. Putin to
think f& 1 my cpposad to hackwards on thooe (98Ues — with mixed sutoass.

And | think the latwst episode is just ana more in 8 number of emerging differencas that we've seen over the last
savaral manths around Syria, around Human fights iasues, where it ia probably appropriate for us to teke a patse,
spasanes whem It ia that Russle 18 going, what our cors imeresiz ame, and calitrate the relationship so that we'ng
delng thinga that are good for the United States and hopefully good for Ruseia as wall, but recognizing that there
Just are golng 10 be soma diffrences snd we're not going to be abls fo compiately dlsguise them.

And that's okay. Keap in mind that aitough I'm not attending the summit, Uil still be going to St Petersburg because
Russia Is hosting the G20, That's importent buainess in tenma of our ecanomy and our jobs and il the issues that
ara of concem to Armericans,

| know that one guestion that's been raised is how da we approach e Olympica. | wart 1o just maks very clear
Aight now | do not think It appropriata to boyeott the Olymplos. We've got a bunch of Americans out there who are
fralning hwrd, who are doing sverything they can to succeed. Nobody Is more offended than me by some of the and-
gmy wrd lusbian lagisiation that yau've bean aseing In Ruasia. But as | sald just this week, 've spaken out against
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thut not hist with respect to Russia bt i nurmber of ptfur colniries whane we cortinta o do work with them, but we
finve o atrang disagreament on this inaue,

And one of the things Fm really looking forward 10 13 meybe soms pay and leshian athietes bringing home the gold
ar slivar or bronze, which | think woukd go & long waty in rejecting the kind of attitutes that wa're sesing theve. And i
Rusain doesn't ve gay or lusbisn athistes, then i probalily mikes thelr teem wesker.

G Ara there going to be any addiional punitive megsures for Ruasin, beyond canceling the summit?

THE PRESIDENT: Kaep in mind that our deciaion to not participate in the summit was not simply around Mr,
Srowdan, it i 16 00 with the fact that, frankly, ont 8 wholé range of ssues whare we think we cen make some
progreas, Russia tas not moved, And 50 we don't considar that strdctly punitive.

We're gaing to assmss whers the reiationahip can ad IR % % and increate pagce and xtablilty ang
prosperity around the word. Where it oan, we're going to keep on working with them. Whara wa have differences.
we'ra going to suy so daany. And vy hope I8, 1o that over time, Mr. Pulin and Russia recognize that cather than a
zwro-sum compotition, in fact, If the two countites are working togetfier wa can probably advance the battarment of
both peoplas.

Chuck Todd,

Q Thank you, Mr, Preskisnt. Given that you Just announosd & whole bunch of reforms basad on essentially the
Isaks that Edwant Griowden mada on gil of these surveliiance progr , 18 that change ~ 18 your mindset changed
about him™ [2 he now mere 2 whistia-biower than ha is a hacker, as yau calied him at ohe point, or sermabody that
shouldn't be fled charges? And ahoukt he be provided more protection? |6 e B pairiol? You just used those words,
Arvd then just to Tollow up on the personal — | want ta follow Gp on « personal —

THE PRESIDENT: Okay, | want to ke sure — everybory |s 2aking one question it would be helpfud.

€ No, | understand. It was 8 part of 8 quesiion that you didn't answar. Can you get stuff done with Russia, big stuff
done, without naving & good personal reintfonship with Putin?

THE PRESIDENT: | don't have & bad permonal relistionahip with Putin, When we have conversationg, thay're
candid, they'ra blunt; oftentimes, they'ra constructive, | know the press likes to focus on body language and he'a got
that kired of sfolich, looking like the borad kift in the back of the classroom. But the truth (8, [6 that when we're in
conversations togetner, oftentimes it's vary produciive,

80 the ixsue hera rasly haa 1o do with whers do they want to take Ruzxis - #2 substantive on a policy front. Ang —
Q {inaudible.}

THE PRESIDENT: No, Right now, this is juat 8 mattar of whers Mr, Putin and the Russlan people want 1o go. | think
¥ they are looking forward into the 2151 CANTUY #nd how thay can atvance thwir economy, and make sure that
Boma of our joint conuéms araund countenterroriam are managad effectively, then | think we can work together. if
Iasies are ramed as if the U.S, is for it then Russia should be against it, or we'te going 1o be finding ways where
we can poke sach other st every apportunily, then probsbly we dom't get as much stulf dona,

Ene, now I've forgotien your first msﬁm.'whidu presumably was the more mportant ong. No, | don't think Mr.
Snowdan waa & pairiot. As | said in my opening remaria, | callad ©or 8 thurough review of our survetiance
opeoations befors Mr. Snowdan madp hess leaks,

My preferencs — anvd | Dink the Americen peopie’s preferencs — wollld have been Tor g lawful, orderly sceminagtion
of these laws, & thoughtiu! fact-bused debate hat would then Jead us 1o @ better place. Bacause | never made
ciaimg that ail e survelisnce technclogies that huve developad sinca the time some of these laws had been put in
place somshow didit requing patantisily some addiional reforms. That's ety what | called for,

Sq the fact is, Is that Mr. Bhowden has been charmred with three felonies. H, in fact, he betlevea that what he did was
right, then, like avery Amarican cilizen, he can come here, appear before the court with a lewyer and make hig
case, if the concam wag that somehow this wes the only way to get this information out to tha public, | signed an
expayiive ardar well bafore Mr, Snowdan leaked this information that provided whistisbiowar protaction to the
Intediigence sammunily - for the frat ime. So thare ware other iinble for hody whoge canacience
waa stired and thought that tey needed to question g t actions.

But having aald that, once the (aaks have happened, what wiyve seen is information come out In dribs end in drabs,
sometimes coming aut sldewsays. Once the information is out, the administration comes in, ies {0 comect the
record, But by that time, i3 %o late or wa've moved on, and a geaeral impression has, | thiok, teken hold not anly
among the American public but also around the world that samehaw we're out there willy-nilty just sucking in
Irqurmation on everybody and doing what we plesss with #t.

Thatg not e case. Our laws speciically prohibit us from survelling U.S. partons without a warmant. And there are
& whicle rangs of safeguards that have been put in pimos (o make sure that that basic principie Js abided by.
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But what ia ciaar {3 st whether, bacause of the instinctive bias of the inteliigence community to keep everything
vary closa - and probably what's a fair criticism is my ussumption tust if we hal checks and balancas from the
eourta and Congrass, that at traditional ayster of checks and balances woukd be enough o give peopls
anaurenca that these programs wers un prohably — that sasumption | think proved to be undermined by what
nappansd sfter the leaks. | Bunk people have questions about this program.

And 0, 28 8 consequance, | think it iz Impartunt for Us 1o go ahesd and anewer thesa questions. What Pm going to
e pushing the IC to do is rather then have a trunk come out here and feg come out there and a tail come out thare,
fat's just put the whole slaphant out there 50 pecple know exactly what thay're looking . Let's axamine what is
warking, whata not, ane thers addiions! protections that can be put in piace, end let2 move forward.

And here's no dount that Mr. Snowden's lesks triggened a much more rapkl and pansionate response than would
have baen the case if | had simply appolniwd fis review board to go through, and | had sst down with Congress
and wa had workad this thing trough. It woukd have beer lexa exciing, it would not have generated as much
press. | actually think wa would have gotten to the same place, and wa would have done 3¢ without putting at ek
our national secuirty ard same vary vitel ways that we are abio to get intelligance that we need to secure tha
aountry.

Major Garreit.

© Thank you, Mr. Prasident. {'d like to ask you about this debate that's playing itesif out In editodal pages, in the
blogosphere, aven in the Senate Demoeratic caucus, about the choles you avertunlly will make for the naxt Federal
Roserve chairman. Thare Ia a perception g O s that Larry St has the inside track, and pemaps
you've mads a0mme axsurances 1o him about ihat. Janet Yelien ig the vice chalr of the Federal Reserve. Thess are
many womsan in the Senete who are Democrals who belleve that breaking the giass celling thare would be historc
and imporbant.

THE PRESIDENT: Right.

Q Are you annayad by this son of roliing debate? Do you find it any way unseamly? And do you beileve this will ba
ana of the most important ~ If not the most important — econumic decisions you'll make in the rermaindar of your
presldancy?

THE PRESIDENT: [t |s dufinitely ohe of the most important econormic decisions that 1'll make in the remainder of rmy
presidency. Tha Fedaral Reserve chairman ls not just ane of the most impartant economic poficymakers in America,
he or she is ana of the mont impdrtant pellcymakers in the wonld. And thet parsen prasurmably will stey on after I'm
Prasigent. So this, along with Supreme Court appointments, is probably as tmportant a decision az | make as
Prusicent.

| hanw 8 rangs of outstarding candidates. You've mentioned two of them — Me. Summers ard Mr. Yellan — Ms.
Yellern. And they're bath terrific peopla,

1 ik the perception that Mr. Summers might have an inside track simply had fo do with a bunch of attacks that |
was hesring on Mr, Summers preemptivaly, which ix sort of a standard Washington exercie, that | don't like.
Bacausy when somebody hag worked hard for me and worked hard on bahaif of the American people, and | know
e quality of thowa paople, and | gee them getting siopped around it the press for ng reason — before they've even
been nominated 1or anything - fan | want to make sure thot somatiody Is standing up for them. | Telt he same way
whan peopla were attacking Susan Rice before she was nominated for snything. So | tend to defernd folks who |
think have done a oot job and don't daserve attacks,

Butl {der them both autstanding candidates. My main crileda — I'va stated this before. but | want ta repaat it —
ey main ariterls for the Fed Res¢ree chairman iz someboty who understands they've got 5 dual mardads, A oritical
part of the job ls making sure that we keep Infletion in check, thet our monetary policy iz sound, that the dofiar is
saund, Thase are all eritical components of the job. And we've seen what happsns when the Fed ia not paying
attention, We saw, prior to Paul Volcker coming into place, inflation shoeting up In ways that really demaged the
mml antnonmy.

But the other mandate is full employment. And right now, if you Jook at the biggest challenges we heve, the
challernige is not inflation; the chaliange ie we've atill got too many peopls aut of work, too many long-term
unamployed, too much slack [n the economy, s we'ra nat growing as fast 85 we should. And so | want 3 Fad
ehainman who's abla 1 look at thoss lssues and have a perspective that keeps an eya on inflation, makes sure that
wa'rs not seeing wrificial bubbles in piace, dut also recognizing, you know what, a big part of my job right now is 1o
make sure the aconomy Is growing quickly and rabustly, and Is sustainad and durable. 5o that prople who work,
hard in this country are able to find a job.

Ana, frankly, | think botn Larry Summers end Janet Yellen are highly qualified candidatee. There are & couple of
wther candidaies who are highly quaiiied as well. 'l make the decision in the fall,

@ Can you ses how the perception of you defending Larry Summers as vigoroualy a8 you Just did and in other
quarters load some lo blieva you'vea aimady made up your mind?
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THE PRESIDENT: Well, sxoept | just oo you { haven't. Major, I'd defend you if somebody was saying samething
that wasH't true about you, (Leughter.} | really would. In fact, Fve done that in the White House same fimes.
{Laughtar.)

Cerol Loe. Arud, Care!, congratiiations on Mudson,

€ Thank you, Mr, President.

THE PRESIDENT: Do yaul have pldurae?

Q | do, Pl have 10 stow yYou —

THE PRESIDENT: Okay, I'm going to have {o see tham.

Gt sppreciate you making it s siow nows week.

| wanted 1o ask you sboist your evoiution o the surveillance issues. | mean, part of what you'm talking about today
Is restodng the public bust. And the public hag 806N you evolve o when you were in the U.5, Senate to now, And
wven as racontly as Juna, you saki that the procass was such that psople should be conmfortabls with it, and now

you'os xaying vou'ne making ivese reforms and people shouid be comfortable with thoxe. So why should the public
trugt you on this issus, and why did you change your position multiple times?

THE PRESIDENT: Well, | think I's important to say, Carol, first of all, | haver't evolved In my assessment of the
sctual programe. | conalatently have sald that when | came Into office | svaluated them. Some of these programa |
had bean critical of when | waa in the Senate. When | looked through specificaily what was being dona, my
determination was that the iwo pragrams in paricular that had baen at iasue, 215 and 702, offered valuable
inteliigence that heips us p the A people ahd they'ra worth pragerving. What we alBo saw was that
aoimw bolls neadad 10 be tghiened up on some of the programs, so we iniiated soms additionsd oversight. rrforns,
complisnoe officers, sudits and oo forth.

And if you look at the reports — even the disciosures that Mr, Snowden has put forward - ail the storfes that have
boan writtan, what you're not raading sbout is the povemiment actusily abuaing thess programa ang listening in on
paople’s phona cails or ineppropristely reading people's emalis. What you're hearing about is the prospect that
thase could be abussd, Now, part of the reason they're not abused is bacause these checks are In place, and those
shutes would be against the law and wouk! be againat the orders of the FISC.

Having said that, though. i you are outside of the inteliigence community, F you are the ordinary person and you
atart seeing a bunch of headlinas saying, U.5.-Big Brother looking down on you, collecting telephone recards, at
catara, wall, understandubly, people wotild be concaromd. | would be, 06, T | wasn't inside the government.

And sa in light of the changed snvironment whens a whole set of questions have bean raised, some in the most
sonastionalized mannar passible, where thess leais are released dnip by drip, one 8 week, to kind of maximize
atterdion and see if they can calch us at some imprecision on something - in light of that, it makes sense for yx to
go shead, lay out what sxactly we're doing, have a discussion with Congrees, have a discussion with Industry —
which ia also impacted by thia — have a discussion with civil libertarians, and see can we do g better,

| {hink the main thing | want to emphasize is | dort have an Inferest and the people at the NSA don't have an
intprest in doing anything other than making sure that where we can prevent a terrorist attack, where we can get
Information shiaad of ime, that we're able to cary out that criticel task. We do not have an Interest In doing mrything
othar than that. And wa've fried to set up a system Mat is a5 fallsafe ws 5o far at least we'va bean able to think of to
mike sure that these programs am not abuaed.

But pacple may have batier Idaas and people may want 1o igger alightly son of the balance between the
Information that we can get versus the incremantal encroschmants on privacy that if haven't aiready takan place
might take place in a future adminiatration, or as technologies davelop further.

And the athar thing that'e happening is, I8 that as technology develops fusther, ischnology itself may provids us
some additonat safeguards. So, for pla, If peopis don't heve confiderica that the lew, tha checka and balances
of the court and Congress are sulficiont o giver ur corfidence that o 1t 15 ot snooping, well, maybe we can
ambed technologias in there that prevert the ping rdlass of what g wants to do. | mwean, thera

Y

may be some technological fixes that provide another layer of atsurance.

And a0 those are the 6nds of things tat I'm tooking forward 1 heving e convarsation abaut.

Q Can you understand, though, wity some paapte might not trust what you're saying right now about wanting to ~
THE PRESIDENT: No, | can't,

Q — that thay should be comfortable with tha process?

THE PRESIDENT: Woll, the fact that | said that the programs are aperating In & way that prevents abuse, that
continuss to bi true, without the reforms. The question is how do | make the American people more comtortabls.
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¥ | tell Michello thet | did the dishes — now, granted, I the Wiite House | don’t do the dixhes that much — (laughter)
— bt back In the duy - and ghw's » itie sheptical, well, V'd tike her (o trust me, but maybe | need 1o bring her back
ang show har the dighes and not just have her take my word for It,

And so the pragram e — | am comfortehie ihat the program currently 5 net being abused. ¢m comfortable that if the
American poopls examined axactly what was taking place, ow it waa belng used, what the safeguards wore, that
they would say, you know what, these fulks are following the law and doing what they say they're doing.

But it ia absclutaly trus that with the expansion of chnology — this is an area that's moving very quickly — with the
revaistions that have dapleted pubic trust, that i there are some additional things that we can do to bulld that trust
back up, then we should do them,

Jonathan Kerd.

Q Trank you, Mr. Prastdant. You have said that core & Gaeds has been decimated, that it= leaders are on the run.
Now that we'vs saon thig tarror threat that has {tad in erobassies dosed throughout the Amb wortd, much of
Afvlca, do you gl belisve st ai Quede has been decimated? And if | can ask in the Interest of trangparency, can

you tell us about these drane atrikes thet wer've goen over the iaat couple of woesks in Yemen?

THE PRESIDENT' What | said In the same National Dofense University speech back in May that | referred o eartier
1a that core o Qasds Is on its heals, has been decimated. But what | aiso said was that &l Qaeda and other
wxiremiots have metasiaaizad inty regional groups that can pose significant danpers.

And I'd refer you back o that speech just back in May where | sald spacifically that aitholugh they are leas likely to
ba able to carry out spectacular homeland attacks like 8/11, they have the capacity to go after our embuassies. They
#ave the capacity, petentially. to go witer our businesses. Thay have the capacity 1 be destabilizing and disnpt

#y colintrios wher the securfty apparatus s wesk. And thal’s exactly what we ate geeing right now.

80 It's entirsty consigtent 10 say that s lightly organized and relatively centralized al Gueda that attacked ut on
8/11 has been broken apart and ip very woslk and does not huve a lot of operational capachty, and to say we ptill
have thase regional prgenizations ke AQAP that tan posa a threat, that can drive potentially a truck bomb ints gn
ambassy wall and can Wil somse peaple.

And o that requires us, than, to maks surs that we have a strategy that is atrengthening those partnars so that
thay’ve got thalr own capucity to deal with whet are poteniially manageable regionat threats if these countyled are a
litfhe bit stronger B0d have mor effective CT and o forth. It means that we've got to continue to ba vigilant and go
wfter kncwan tarrorista who are potantially carrying out plots o are golng to strangthan their capacity avar tmeg -
hecause Mey'ts aiways testing the boundaries of, well, maybe we can try this, maybe we can do that, So thigle a
ongelng process. Wa are not gong to compiataly eliminate termorsm. Whst we can o is to weaken it and 1
strengthan our partnerahips in such & way that  doeas not pose the kind of harible threat that we saw on 9/11,

Andg I'm not going fo distuss speciic oparations that heve takan place. Agaln, in my spasch In May, | was vary
spacific about how we make thesa detarminations about potsntial iethal strikes, 0 | would refer you to that speech.

Q Bo you won't sven cordim thal we camiad out drone strikes in Yamen?

THE PRESIDENT! | watil not have x discusaion about operationg] issues.

Ed Henry,

Q 1 hope you would defend me as well,

THE PRESIDENT: | would.

Q Okay, hank you. | want to wsk you abaut twa important dates that ere coming up. October 15t you've got o
implament your sigriature heafth care iw. Yau racantly dacided on your own to delay » key part of that. And |
wonder, It you pick and choose what parts of the law (0 implemsit, couldnt your succassor down the road pick and

choose whether eyl implemant your lew and kenp it in placa?

And on September 11th we'll have the firat anniversary of Benghazl. And you sald on Septamber 12th, *Make o
mistaka, we'll bring to justioe the killers who attacked our paopla.* Eleven months later, where are they, sir?

THE PRESIDENT: Well, | alac sald that we'd get bin Laden, and [ didn't get him in 11 months. 5o we have
informed, | think, the public that there’s a saslad indictment. its sealed for o reason. But we are infent on capluring
those who carried out this atiwek, and we'ne going to stay on it until we gat them.

Q And yourre clage to having suspacts In custody?

THE PRESIDENT: | will leava i at that. But s remains & lop priorty for us. Anybody who ndtacks Ameficans,
anybiody who kitls, tragicatly, four Americans who were serving us In @ very dangerous place, we'ra gaing to do
averything we can (o got thase who cariad out those aftacka.
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WIth respect ta health cars, | dign't almply ahoose to delay this on my twn. This was in co itatlon with by

il acrous the vountry, mary of whom are supportive of the Affordable Care Act, but — and marny of whom, by he
wazy, wre already providing health insurance © teir employses bit were concamed about the oparstional details of
ehanging thaic HR aperations, if they've got & Iot of emploayees, which could be coatly for tham, and therm
suggesting that hera may be essisr ways w do his.

Now, what's true, Ed, is, is that in & nonmel pofitical erdronment, it would have bean egaler for me to simply call up
the Spagker snd say, you know what, this is # tweak that doean't go to the essence of the law — #t bas to do with,
far axample, nre we able 1 vimplily the attestation of amployers BE to whether fiey're siready providing hesith
insursnce or not - it looka like there may be some better ways to do this; let's meke g technical change to the law,
That would be the nommal thing that | would prefier to do.

But we're not In & normal slmoaphsm arcamd here when it comes to *Ohamacare " We did have the exacutive
authority to do a0, and we did 80 But this dassn't go 1o the core of implermentation, Let me tall you what i the core
of immplamantation that's alreudy teken piace. As we speak, right now, for the 95 percent of Americans who afready
have hasith insurance, ey are banefitng from baing sbie to keap their kid on their plan If their kid ix 28 or younger,
That's benefting milifons of yoursg pecple around the country, which 1s why lack of Insurance among young people
nas acwally gone down. Thet's in arge part attributadle to the steps that we've tsken.

You've got milllona of pecple who have fvnd rab b part of the Affordable Care Act was 1 say that if
an Insurance company lsnt gpanding B0 percent of your prermium on your heatth cafe, you get some monsy back.
Angs, Ip and hehold, people have ben gatling their money back. It rmeans that folks who have teen bumping up
with ifetme limita on telr insurence, that it leaves tham vuinerable. That doosn't exst,

Seniors heve baon gatting discounts on thelr prescription drugs, That's happening right now. Free preventhve care —
mammograms, contraception. That's fappening rght now. 1 mat a young man taday on a biff sighing | was doing
with the student ioan blll who came up to me and said thank you — he couldn’t have bean more than 25, 26 yeara
oitd — thank you; 1 have canowr, thanks 1o the Affordable Care Act working with 1o California program, | was able io
get henith care and I'm now In remission. And 8o right now peoplé are already be=nafiting,

Now, what happens on October 1et, in 53 days, Is for the remaining 14 pervent of the population that doeen’t have
nheaith Insuranas, they're going to b sbie fo go on a wobsite ar call up & cell center and sign up for sffardable
quailty health insurance @t u significantly chaaper ratw than what thay can get right now on the Individual mariet,
And if aven with lowsr premiurns they stil ean't atford it, wa'te going to be able to provide Mem with a tax credit to
help them buy . And betweon Octaber 18t Into March thars will ba an open anraliment perfod in which millions of
Amercans for the first ime are going 1o ba abie 1o gat affordable heatth care.

Newy, { think e really interesting queation i wity it is that my frlends in the other party have made the idea of
preventing these paople from getting health care their holy grail, their number-one priority. The one unifying
principte in the Rapublican Party at the momant iz making sure that 30 miiion peopis don't have heaith caere and,
presumably, repsaling il those benafits | just mentioned — kids staying on their parents’ plan; seniors getting
discounts or thelr prescripfion drugs; | puess a refum fo fetime Iimits on insurance: peaple with preexistng
conditions continuing to be blocked from being abile to get haalth insurance.

That's hard to understand as an aganda that ia going to strengthen our middie class, At least thay used to eay, well,
werra going to replace it with something belter. There's not sven a prstense row that theyTe going 1o replace & wih
something better,

The notion is simply that those 20 millior: peaple, or the 150 miifon wito are benefiting from the other aspects of
Affurdable Care, Wil be better off without it. That's their assertion — not backed by fact, not backed by any evidence.
' just bacome an idetlogica) fhation.

Watl, { 16l you what, they're wiong about thal, There is no doubt that In implementing the Affordable Care Act, 2
program of thia significanca. there ace golng 1o be sorme gliches. No doubt about i, There are going to be hings
whee we say, you know what, we should have thought of $hat aariar, Or thia would work a litle bit better, Or this
naads an adjustment. That was tue of Soclal Seourlty. That was frue of Medicare. That was true of the Childran's
Henlth insuranca Program. That was true of the prescription drug program, Pan D, that was rolfed out by a
Republican President and supported by Republicans who are still in the House of Representatives. That's frue, by
the way, of a car company rolling out a new car. if's tue of Apple ralling sut the new iFad.

8o you will be abla to, wianaver you want during the course of the next six menths and probably the hext year, find
cocaxions whers you sty, ah-ha, yau know what, that could have been done & iittie bt better. Or that thing, they're
kind of making an administrative change; that's now how it was ofiginally thought this thing was going to work. Yes,
exactly, Because our goul is 1 actuslly doliver high.quality, affordable heatth cars for peoplo and (o reform the
Bysiam 80 CotE stant going down End people start geting a beitor bang for the buck. And | make no apologios for
hat.

And let me Just make one lwst point about thix. The idea Hiat you would shut down the govemment uniess you
prevent 30 miliion pecpis from getting health care is 4 bad idas. What you shouid be minking about Is how can we
wdvancs and improve waya for midfie-ciase famifies to have some securfly so that if they work fard, they can get
ghoad and thelr kids cant pet ahead.

Jessice Yelin.
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Q Thank you, Mr, Prasident, And following on what you just said, Rupublicans in the House might give you thet
chuioe soon to either allow the govemment to shut down or sas Obamacara defundad. Would you chooss it letthe
govemmant shut down to ensure that Obamacarns remaing fundad?

THE PRESIDENT: Weall, 'm nat going to sngage In hypotheticals. | can tell you that ihe Americat people would
hwve dificulty undarstanding why we would weaskert our coonomy, shut down our govemment, shut down vital
sarvicas, huve peapls Who wre not patting paid who then can't go to malaurants or shop for clothes, or alf the other
thingsa thal we're doing here bacause Repubficans nave determined thet thay don't want to gee thase folks pet
heslth cars,

Again, thay used lo say they had a replacement. That never actually arrived, rign? | mean, I've bean hearing about
this whale replacement ting for two years — now | just don’t hear about i, beruse basically thay don't have an
aganda to provine nealth insurance to peopia Bt affordnbie cates, And the 1des thet you would shut down the
govamimant at & Sme whan the recovery I§ getting some traclion; where wa're growing. although not as fast By we
nasd o] where the hausing market s recovering. aithough ot a3 fast as we wauld iike; that we woutd precipitate
anather crisls hare In Washington Siat ne economiat thinks Is 8 good idea — |'m assuming that they will not take that
path. | have confidance that common sense, In the and, will prevail.

Q And i they do, sir, you will hava to muks that choice?

THE PRESIDENT; Wa'll see whit happans. We've got s coupla of months,

L1 Wher's the laat time you spoka to Speaker Boshner about the bunget?

THE PRESIDENT: Fairy recantly, yas. Probably right bafore they left,

Okay. Scott Horseley.

Q Thank yau, Mr, Fresidant. Pan of the political logic: behing imrmigration reform was the strong showing by Lafino

votars last Novernber. That dosart't seem (o resonate with 2 lot of Houge Republicans who repr
ovanitialmingly white disiricts. What other polificat laveragie can youl bring to baear to heip move a bill it the Housa?

THE PRESIDENT: Well, we've got an economic raport that shows that our economy would be a tilifon dotiars
stronger if we get Immigration reform dana. Wa've got evidenca that our housing market would be stronger It
irrdgrants are in o sioation In which, having galt e 1ine, having paid back taxes, that they now have the ablity to
actually anter into the housing manmket. We've got strong evidence that our techiologiosf and h adge would
b better if we get immigration reform done.

We kniow thet the Senate bill strengiens border secuimy, puts unprecedeanted resources on top of the
unprecedanted resources 1've slresdy put into dorder security, So H yaur main priorfty is border security, 1'd think
you'd want b vobs for this bill, Wa know that the Sanate bill creates a systam In which smployers are held
accountable for when they hire undocumented workers. This s something thet peopie say ix » bad thing. | agree.
Let's make sure that that system for haiding employers accouniable 18 In piace,

So when | hear the opposition to Im migration reform, | just run through the list of things they'm consamed abaut, |
look at what the Senate kil does, and | say to myself, you know What, the Senate bill actuaily improves the situation
on avery lasue it they say they're concamad about,

Now, what they may argue ia ¥ doean't solve the preblem 100 percent. } don't know & law that scives a problem 100
percont. Social Becurity iMad millons of seniory out of poverly, but there are sl some poor saniors. The Civli

Rights Act and the Vating Righta Act drsticely reduced discrimination In America, but there's st diserimination,
Thet dosxr’t rnake them bad laws, it just means thet there arm very few human problems that ame 100 percant
soivable,

So what | aee right now is & strong bipertisan vete coming out of the Senats, | think that the Speaker and othars
have gaid they need to do somathing, and ['d urge, when they get back, to do something — put forward a bill et
has an apportunily to aclually pass. it may not be precisely what's in the Senate bitl, My praference would be for
them to go ahead and call the Senate il But If Mey've got some additional ideas, | think the Senate Ia happy to
conwider them, And get that bill an the floor, put i up for a vole,

| ara abaolutely certain that the volas for the Senate bill — which stmngthens bordar sacuity; demanas responsibility
from undocumanted workers (o pay 8 fing, pay & penalty and gat to the back of the ine; reforms our legal
irnymigration aystem; holds employers accountable — | am absolutely confident that If that bill was on the ficor of the
Houve, & would pass,

S0 tha challengs right now (s not that therw aren’t « rajority of House members, just fike 8 majodty of Senate
mantivies, who aren't praparad ta support this bill. The problem s Intemal Republican caucua poffice. And that's
what the American people dor't want us to be worrying ahout. Don't worry ebout your Washington polifos, Salve
grobiems.
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At thia ia one whace you've achusly got sorrm pretly broad consenisus. | don't know an issue where you've (ot
fabar, the Chambar of Commerca, svangelicala, student grouips — you nmame i — aupportiva of & bill. Let's get it
dons.

Tnank you very much, everybody,

END 4.00 P.M.EDT
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