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i : ‘As the bag leaves first thing tomorrow morning itfm@&*jg'
be helpful to you if I give you & bit more background to-the:
Portuguese Timor situation on which I last reported in my-
‘telegram No. 342 to the FCO. \o6, o0 s

v2;,.iOVérfthejWEékéﬂthhereiwéreféfn

 fSuggés§ed‘that'IndQ@eS;ijisl ng. f

s hitherto bee
ded as_ e A m poke in harder. .
~ferms than he has yet used. ‘Accord _ ress, -he said "We:.
. have sufficient potential to act if we are s dangered. . Thig is: '

our right‘andfnoeoneQCan»denyfﬁsithis”}““He;stated,bluntly that
Dr Santos&shduldfcarry,out'thefpromiSe of the:Portuguese President - -
. to decolonise Portuguese Timor through consultations with the - .
three politicgl parties there with Indonesia's support. When " .
- asked if Portugal was in a position to act he is reported to have
replied "We are capable of doing it but Portugal is responsible
for it", S A : : : ' ‘

3. On Saturday, Foreign Minist
;regarded:as]ayddve;erﬁurnedler

- .. 4. . On Sgturday too, Mr Francisco Xavier was reported as claim-
‘ﬂpk*d“;/‘ing'ﬁha% his Party had achieved a total military victory in
Comn Portuguese Timor and appealed for humanitarian medical aid. In

the meantime, Mr Xavier ILopez da. Cruz, Chairman of the UDT party

in Timor is reported to have stated that he and his supporters
would declare themselves Indonesian citizens if the Party's

~ petition to the Indonesian Government asking for its integration
- into Indonesia got a positive response. He commented that an

‘orderly decolonisation of the colony was no longer possible though
he was willing to meet with Dr Santos. He .said that he was
convinced that about -400,000 to 600,000 of the colony's inhabi-
tants shared his opinion that it was better to merge with
Indonesia than live under Communist rule.
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~ 1f ‘the Portuguese manage-to Set
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with the Indonesians, it seems c¢lear that the Indonesian Govern-
~ment regard-the talks with Dr Santos, which:ended on Friday, as.-
a Tailure. - They are still hoping.for a politicalisolution,.and

‘ age-t0 p & Macao meeting on 20 September,

»'.‘theyﬁwill ensure1that5the;proflndonésiangpaﬁﬁiésﬁddfnptfappear to

_sabotage the initiative. ~NeVvertheless their plans are increas ingly

e turning to°a military solution. fhis still does. rnot however, . -

“involve overt intervention. . Instead they plan o' step up clandes-
- tine intervention degsigned to'look:like popular uprisings by UDT and
-Apodeti supporters.- At best this might, they hope, result-in the

 ",deféaifof”Fretilin,.aﬁdﬁat]WOrét;*it,shouId_sppport the thesis that

" Fretilin is not .in control and that Timor is still in chaos. This

°.*-in;turanould‘help'to“juStify“overtﬂinterventioh;ﬁ'~ 

:'ffég‘?be'doubt~a51paft:bf the scenario construction Brigadier—

--General Pranoto, Commander of the Udayana XVI Military District,
- has denied Fretilin's .claim to control 90% of Portuguese Timor.
~He said that Fretilin controlled Dili and Bacau. but even there
~was not in full control in the true sense of the word.  This '

' 7ff“statément was issued on Saturday on.his return: from an ction®
. o et

hat the forces'

%here 'was & possibi
launch an attack aga

he o tons

_%héfibééi“féié%ls10n”pfdérémﬁééthavé'Bééﬁ?fﬁllféf éfaphiC; '”u'

:{Jirepdrtsrof~the condition of refugees, now stated by Brigadier~ -
‘General Pranoto to number over 28,000; and public attempts are =

‘being made to raise a relief fumd for ‘these people. The Indonesian -
National Youth Committee has issued a sharp statement about the
situation (see enclosed cutting from Antara) which must have been
inspired by the Government. .o S

8. . The only limitation on clandestine activity now appears to beﬁma
of its exposure. The Indonesians are clearly worried about this.
According to the Australians, President Suharto this morning told
General Yoga, the head of Bakin, that he would not agree, for the
present, to step up clandestine activities beyond their present
level. A particular hurdle to be got over is @ plane load of
Australian journalists and politicians who are due to visit Timor,
apparently at Fretilin request, to investigate allegations of
Indonesian intervention. - : : -

- that the Foreign Ministry were now siding with the hawks in the
Armed Services and that President Suharto seemed almost zlone in
wanting to hold back on action. He said that the Malaysian
Government thought that the only long-term solution was the

9, .My leaysiéh colleague told me this morning that he thought/

/incorporation
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incorporation of the colony 1nto Indonesia but that llke our—'
selves. and the Australians, they hoped that this: could be ‘done

in a way which seemed compatible with the prlnCLples of’self—-’-
determination. He indicated that some elements in his overnment,
including Mr Ghazali (my  -telegram number 333 to the FCO thought
,that the Indones1ans were being over—slow abo the whole_buslness.

10. One other plece of 1nformatlon, the 1ntérpretatlon.. whlch
“is open to doubt, is the fact that General Beni Moerdani,- who
has recently been in charge of the Indonesian Irregulars, is
believed now to be on his way to the USA. He is closer t0 the .
Americans than most of the other senior Officers in Hankam ' and,
though in charge of intelligence, so far as the American Embassy

- here know, he is going to the States in connection with the deal

- for American militagry equipment which the President is known to
want., But equally, he could be going there as an apologlst :
available: to ex l in matters 1f things get out of hand in Portuguese
Tlmor. :

11, T am sendlng coples of thls letter and enclosures to the

. Chanceries at Kuala Lumpur, Slngapore, Lisbon and Canberra.’ The
‘information from the Australlans is sensitive and should not ‘be:.
pplayed back to them or, repeated to other m1ss1ons;j_u__,,_ P
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